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Saiyid Rehan Hasan Naqvi (1925-2010) 

Our much respected legal adviser, Saiyid Rehan 
Hasan Naqvi, Advocate at the Supreme Court, 
passed away on 20 March 2010, 5 days before 
his 85th birthday.  May Allah grant maghfirat to 
him, and grant his family members, colleagues 
and friends sabr e jamîl to bear this loss. Âmîn.  

 

He studied at Meerut College, India, with 
Mr S.S. Akhtar, the founder of our firm. Rehan 
Sahib gave invaluable guidance on tax and legal 
matters to Akhtar Sahib; to the partnership 
Akhtar, Hasan & Co, formed in 1975 when 
Samee-ul-Hasan joined Akhtar Sahib; and to its 
successor company, Akhtar & Hasan (Pvt) Ltd.  

He was actively at work till about a month 
before his death. He led a team of advocates at 
the firm of Rehan Naqvi Associates, who will 
continue his good work Inshallah. 

He was Past President and Founder Member of 
the Pakistan Tax Bar Association, and of the 
Asia Oceanic Tax Consultants Association. Also 
a Trustee of the  Sindh Institute of Urology and 
Transplantation (SIUT).   

Akhtar Sahib died on 11 July 2009. He and 
Rehan Sahib were outstanding professionals, 
and thorough gentlemen. Their successive 
deaths have deprived us of two trusted friends. 

AIG to sell life insurance operations to 
UK’s Prudential plc and USA’s MetLife 

AIG, the giant US insurance group, has two  
large life insurance operations: American 
International Assurance (AIA), and American 
Life Insurance Co (ALICO).   
 
AIA operates in Australia and Far East markets, 
excluding Japan. ALICO operates in other 
countries, including Pakistan and Japan. 
 
AIG ran into financial difficulties in 2008. The 
US Government gave US$ 182 billion to bail it 

out. To repay this, AIG has already sold some of 
its operations. It has now agreed to sell AIA and 
ALICO to the Pru and Metlife respectively. 
 
Sale of AIA: On 1st March 2010 AIG entered 
into “a definitive agreement” to sell AIA to the 
Pru. According to press reports, the price was 
US$ 35.5 billion, of which $25 billion would be 
in cash and $10.5 billion in Pru shares etc. The 
Pru announced a rights issue of US$ 20 billion 
to finance the deal. 
 
AIG has a 26% holding in the Indian life insurer 
Tata AIG. An announcement dated 3rd March 
2010 on Tata AIG’s website implied that this 
26% would be part of deal with the Pru. 
 
Sale of ALICO: It was agreed on 8 March 2010 
that ALICO would be acquired by MetLife of 
the USA. Press reports indicate that the price 
was US$ 14 to 15 billion.  

Both deals are “subject to the requisite 
shareholder and regulatory approvals, and other 
customary closing indicators”. 

STOP PRESS 

India may stop sale of 26% of Tata AIG 

The Pru already has a 26% share in India’s 
biggest private sector life insurer, the ICICI 
Prudential.  For this reason, it seems India may 
not allow the Pru to buy AIG’s 26% stake in 
Tata AIG, according to a report just received. 

Giant step forward in US health 
insurance coverage 

The Patient Protection and Affordable Care Act 
was signed into law on 23 March 2010 by 
President Obama. The companion Health Care 
and Education Reconciliation Act was signed 
into law on 30 March 2010.  

Together, they are a giant step forward in US 
social insurance. Up to now, more than 30 
million had no health insurance. Under the new 
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laws, almost all Americans under 65 will have 
substantial health insurance by 2014. 

The first major US social insurance law was the 
Social Security Act 1935, signed by President 
Roosevelt on 14 Aug 1935. This provides Old 
Age, Survivors’ and Disability pensions.  

The next was the Social Security Act of 1965, 
signed by President Johnson on 30 July 1965.  
This provides health insurance to people who are 
over 65, or who meet special criteria.  

The 1935 and 1965 benefits are paid from ear-
marked taxes. These taxes aim to keep the 
schemes in long range actuarial balance. 

Universal health insurance for working people 
under 65 was debated, proposed and opposed for 
decades.  The opposition was based on political 
doctrine. Also, many health care professionals 
and health insurance businesses feared its 
effects.  President Bush the Second remarked 
that the US legislative process is not pretty. 
Various interests jostle to protect themselves.  

So the new laws are a big achievement of the 
Obama presidency. Reckoning from 1935, when 
President Roosevelt mentioned the need for 
universal health insurance, it has taken 75 years. 

Unlike the 1935 and 1965 Acts, private sector 
insurance companies will be heavily involved. 

Pre-existing health conditions: totally 
different approach of private insurers, 
compared with universal health insurance  

Suppose health insurance is voluntary.  A person 
can choose whether or not to insure. If a person 
has a health condition which increases the 
probability or cost of a claim, he or she is more 
likely to insure, compared with some one who is 
healthy.  Also, this person may try to conceal the 
pre-existing condition when seeking insurance. 
This is called “anti-selection”.  

Suppose you have a private insurance policy, 
and you fall sick. The insurance company will 
try to find out if you had a pre-existing 
condition. If you had a pre-existing condition, 
they are likely to reject your claim on the ground 
of “anti-selection”. Their logic is that the pre-
existing condition increased the probability and 
cost of a claim, compared with what they 
expected when the premium was calculated. 

Private health insurance is usually on a year to 
year basis. An insurance company is likely to 
refuse to renew your policy, if you have already 
made a claim. 

But suppose you are in a country with universal 
health coverage, like the UK, Canada or other 
countries.  If you fall sick, they will ask about 
pre-existing conditions so that they can treat you 
better for your present sickness.  

This is a vital difference. 

New US law will charge a penalty for not 
insuring. This may reduce anti-selection 

The new US system will eventually prohibit 
denial of coverage, or renewal of coverage, on 
account of pre-existing conditions.  

But it will require almost everybody to buy 
health insurance. Those who do not buy will pay 
a penalty (unless there is financial hardship, or 
religion prohibits insurance).  

This penalty may reduce the un-insured 
population to a low figure. If this is achieved, 
“anti-selection” will be reduced vis a vis the 
health insurance system as a whole. 

Happiness 

Some cause happiness wherever they go; others, 
whenever they go. 

(Oscar Wilde, quoted in PPL’s  magazine “Progress”) 
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